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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 

Warren County Habitat for Humanity, Inc. 

Washington, New Jersey 

Report on the Financial Statements 

We have audited the accompanying financial statements of Warren County Habitat for 

Humanity, Inc. (“Organization”), a nonprofit organization, which comprise the statement of 

financial position as of June 30, 2020, and the related statement of activities and changes in net 

assets, functional expenses, and cash flows for the year then ended, and the related notes to the 

financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditors’ 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditors consider 

internal control relevant to the Organization’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the Organization’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 



Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the Organization as of June 30, 2020, and the changes in its net assets 

and its cash flows for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

Emphasis of Matter 

The Organization adopted Financial Accounting Standards Board Accounting Standards 

Updates, Revenue from Contracts with Customers, and Not-for-Profit Entities: Clarifying the 

Scope and the Accounting Guidance for Contributions Received and Contributions Made, as 

described in Note 2. Our opinion is not modified with respect to this matter. 

Certified Public Accountants 

Livingston, New Jersey 

September 9, 2021



WARREN COUNTY HABITAT FOR HUMANITY, INC.

STATEMENT OF FINANCIAL POSITION

ASSETS June 30, 2020

CURRENT ASSETS:

Cash 358,033$  

Mortgages receivable, current portion 47,321

Accounts receivable 1,909

Inventory 65,273

Construction in progress 543,630

Other assets 3,443

Total Current Assets 1,019,609 

PROPERTY AND EQUIPMENT, Net 348,875

OTHER ASSETS:

Mortgages receivable, net of current portion 497,678

Total Other Assets 497,678 

1,866,162$  

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable and accrued expenses 23,054$  

Escrow deposits 11,843

Refundable advance - Paycheck Protection Program loan 93,480

Total Current Liabilities 128,377 

Total Liabilities 128,377 

COMMITMENTS AND CONTINGENCIES

NET ASSETS:

Without donor restrictions 1,414,256

With donor restrictions 323,529

Total Net Assets 1,737,785 

 $ 1,866,162 

The accompanying notes are an integral part of these financial statements. 3



WARREN COUNTY HABITAT FOR HUMANITY, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2020

Without Donor With Donor

Restrictions Restrictions Total

Revenue and Other Support:

Public support:

Contributions 57,271$             2,323$                 59,594$         

Habitat ReStore merchandise

  contributions 587,915 -                      587,915         

Grants 82,603 -                      82,603           

Donated materials and services -                     96,260                 96,260           

Donated land -                     120,000               120,000         

Community center income 40,616 1,884                   42,500           

Special event revenue 36,541 -                      36,541           

804,946             220,467               1,025,413      

Other revenue:

   Interest income 477                    -                      477                

Imputed interest from mortgage 

  notes receivable 170,150             -                      170,150         

ReStore income 589,871 -                      589,871

760,498 -                      760,498

   Net assets released from restrictions 168,439             (168,439)             -                 

Total Revenue and Other Support 1,733,883          52,028                 1,785,911      

Expenses:

   Program services 1,227,440          -                      1,227,440      

   Management and general 70,150               -                      70,150           

   Fundraising 61,838               -                      61,838           

Total Expenses 1,359,428          -                      1,359,428      

CHANGES IN NET ASSETS 374,455             52,028                 426,483         

NET ASSETS - Beginning of year (restated) 1,039,801          271,501               1,311,302      

NET ASSETS - End of year 1,414,256$        323,529$             1,737,785$    

The accompanying notes are an integral part of these financial statements. 4



WARREN COUNTY HABITAT FOR HUMANITY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020

Habitat Total Management

Construction ReStore Program and General Fundraising Total

Wages 164,545$  161,651$  326,196$  17,444$  40,987$  384,627$  

Employment taxes 1,378 33,866 35,244 282 652 36,178 

Worker compensation expense 7,195 10,901 18,096 1,962 1,744 21,802 

Insurance 12,698 6,187 18,885 - - 18,885 

Health insurance 20,000 - 20,000 - - 20,000 

Hope in the Hills expense 105 - 105 - - 105 

Rent - 96,000 96,000 - - 96,000 

Repairs and maintenance - 3,986 3,986 2,572 - 6,558 

Contribution to Habitat for Humanity International, Inc. 33,862 - 33,862 - - 33,862 

Donation pickup costs - 4,684 4,684 - - 4,684 

Food and lodging 1,294 4,648 5,942 32 260 6,234 

Dues and memberships 7,500 - 7,500 - - 7,500 

Professional fees 450 - 450 12,655 75 13,180 

Telephone and fax - 3,858 3,858 2,015 - 5,873 

Computer expenses - 200 200 982 - 1,182 

Other expenses 1,859 697 2,556 26,702 1,738 30,996 

Supplies - 8,081 8,081 - - 8,081 

Postage and freight 30 - 30 595 995 1,620 

Bank fees - 10,201 10,201 315 - 10,516 

Office expenses 477 - 477 1,790 - 2,267 

Advertising 4,909 2,259 7,168 - 655 7,823 

Donation to ReStore - 589,871 589,871 - - 589,871 

Utilities 306 18,282 18,588 2,804 - 21,392 

Fundraising expenses - - - - 14,732 14,732 

Total Expenses before Depreciation 256,608 955,372 1,211,980 70,150 61,838 1,343,968 

Depreciation expense 15,460 - 15,460 - - 15,460 

Total Expenses 272,068$  955,372$  1,227,440$  70,150$  61,838$  1,359,428$  

The accompanying notes are an integral part of these financial statements. 5

Supporting ServicesProgram Services



WARREN COUNTY HABITAT FOR HUMANITY, INC.

STATEMENT OF CASH FLOWS

Year Ended

June 30, 2020

CASH FLOWS PROVIDED BY (USED FOR):

OPERATING ACTIVITIES:

Changes in net assets 426,483$          

Adjustments to reconcile changes in net assets

 to net cash provided by operating activities:

Depreciation 15,460 

Amortization of imputed interest (170,150) 

Changes in certain assets and liabilities:

Accounts receivable 3,091 

Inventory 1,957 

Construction in progress (366,879) 

Prepaid expenses 4,950 

Other assets 4,171 

Accounts payable and accrued expenses (21,384) 

Escrow deposits 2,153 

Refundable advance - Paycheck Protection Program loan 93,480 

Net Cash Used for Operating Activities (6,668) 

INVESTING ACTIVITIES:

Mortgage payments received 47,818 

Net Cash Provided by Investing Activities 47,818 

NET INCREASE  IN CASH 41,150 

CASH:

Beginning of year 316,883 

End of year 358,033$          

The accompanying notes are an integral part of these financial statements. 6



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 

7 

NOTE 1  -  NATURE OF BUSINESS: 

Warren County Habitat for Humanity, Inc. (“Organization”) is a Christian nonprofit coporation 

which was incorporated on February 21, 1998. The Organization is an affiliate of Habitat for 

Humanity International, Inc. The Organization’s mission is seeking to put God’s love in action. 

Habitat for Humanity brings people together to build homes, community and hope. 

In fulfilling its mission, the Organization builds and rehabilitates homes in Warren County, New 

Jersey; sells them to low-income families (homeowners); and holds noninterest-bearing 

mortgage receivables with payments commensurate with the family’s ability to pay. The 

Organization also provides the prospective homeowners with programs to learn and practice 

home repair, maintenance, budgeting, and other life skills. Homeowners are required to pledge 

250 hours per adult household member above the age of 18, and children 14 through 18 years of 

age are asked to complete 50 hours of service to the building of their home or the homes of other 

Habitat for Humanity homeowners, not to exceed 500 hours per family. The Organization is also 

involved with Hope in Hills of Warren, which seeks to improve the living conditions of elderly, 

low-income, and disabled persons in the community. The Organization is also involved with 

neighborhood revitalization by partnering with community groups for various projects and with 

Habitat for Humanity in Honduras by designating 100% of the tithe to Habitat for Humanity 

affiliates in Honduras. 

The Organization works through cooperative volunteer partnerships with families and 

individuals in the local community through donations of property, gifts in-kind for materials, 

cash donations to the building fund, and by using volunteer labor wherever possible. The 

homeowners’ monthly mortgage payments are recycled into a revolving fund that is used to 

continue the Organization’s work. 

The Organization operates a resale store (“ReStore”) as a supporting service to raise funds. The 

ReStore sells furniture, décor, household goods, building supplies, rugs, appliances and more, 

which are donated items. The mission of the ReStore is to help the Organization build homes for 

local, qualified low-income families and reduce waste recycling or reclaiming materials that 

would otherwise be discarded.  

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Basis of Accounting: 

The accompanying financial statements have been prepared on the accrual basis of accounting in 

accordance with accounting principles generally accepted in the United States of America. 

Financial Statement Presentation: 

Net assets and revenue, expenses, gains, and losses are classified based on the existence or 

absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes 

therein are classified and reported as follows: 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 

Financial Statement Presentation:  (Continued) 

Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed 

stipulations. 

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that 

may or will be met, either by actions of the Organization and/or the passage of time. Also, 

other net assets subject to donor-imposed stipulations that they be maintained permanently by 

the Organization. Generally, the donors of these assets permit the Organization to use all or 

part of the income earned on any related investments for general or specific purposes. When 

a restriction expires, net assets with donor restrictions are reclassified to net assets without 

donor restrictions and reported in the statement of activities and changes in net assets as net 

assets released from restrictions. 

Mortgage Notes Receivable: 

Loans are extended to families purchasing homes constructed by the Organization. These 

mortgages to homeowners do not bear interest and generally have a maximum life of 30 years.  

As of the date of loan closing, the note’s estimated future cash flows are discounted using an 

interest rate stipulated by Habitat for Humanity International, Inc. in order to compute the 

present value, which facilitates the combining of all affiliated financial statements by Habitat for 

Humanity International, Inc.  The resulting discount is recorded as an expense upon closing and 

is adjusted annually to reflect the present value of estimated future cash flows.  Adjustments to 

discounts are recorded as interest income. 

The Organization reviews mortgage notes receivable for collectability based on previous 

experience and determinations by the Board of Directors.  In management’s opinion, the 

collateral is sufficient to enable the Organization to realize the mortgage notes receivable without 

any allowance. 

Inventory: 

ReStore inventory is recorded at fair market value when received after being examined for 

salability, since substantially all inventory items at ReStore are donated. At the time, inventory is 

sold, the items are recorded as revenue without a corresponding cost of goods sold. Accounting 

principles generally accepted in the Unites States of America require contributions to be 

recorded at fair value at the date of receipt in the statement of financial position. Currently 

donations of items to be sold are being recorded at fair value based upon calculation of the 

ending inventory amount plus the amount sold less the beginning inventory. At the time of sale, 

items sold are reflected in the statement of activities and changes in net assets as revenue. 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 

Construction in Progress: 

Construction in progress represents housing projects underway that fulfill the Organization’s 

mission.  All direct costs incurred relating to construction are accumulated in this account until 

construction is completed.  At the time of sale, the total cost is reflected on the statement of 

activities and changes in net assets as cost of homes sold on a specific identification basis. 

Occasionally, when development is deemed not to be feasible, the Organization charges these 

costs to expense. 

Property and Equipment: 

Property and equipment is stated at cost.  Significant additions, renewals, and betterments greater 

than $2,000 are capitalized, while replacements, maintenance, and repairs that do not improve or 

extend the life of an asset are expensed.  Depreciation is provided using the straight-line method 

of the estimated useful lives ranging from 3 to 39 years.  In the absence of donor-imposed 

restrictions on the use of the asset, gifts of long-lived assets are reported as unrestricted support. 

Revenue Recognition: 

The Organization adopted the Financial Accounting Standards Board (“FASB”) Accounting 

Standards Update, Revenue from Contracts with Customers, in the current year.  The core 

principle of the guidance is that an entity should recognize revenue to depict the transfer of 

promised goods or services to customers in an amount that reflects the consideration to which the 

entity expects to be entitled in exchange for those goods or services. The FASB also required 

expanded disclosures relating to the nature, amount, timing, and uncertainty of revenue and cash 

flows arising from contracts with customers. The Organization adopted the new standard 

effective July 1, 2019, the first day of the Organization’s fiscal year, using the modified 

retrospective approach. 

As part of the adoption of the pronouncement, the Organization elected the following transition 

practical expedients: to reflect the aggregate of all contract modifications that occurred prior to 

the date of initial application when identifying satisfied and unsatisfied performance obligations, 

determining the transaction price, and allocating the transaction price; and to apply the standard 

only to contracts that are not completed at the initial date of application. Because contract 

modifications are minimal, there is not a significant impact as a result of electing these practical 

expedients. 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 

Revenue Recognition: (Continued) 

The Organization derives the majority of its revenues from ReStore sales. Revenues are 

recognized when control of these products is transferred to its customers, in an amount that 

reflects the consideration the Organization expects to be entitled to in exchange for those 

products. The Organization recognizes ReStore revenue at a point in time when ownership, risks, 

and rewards transfer. There were no significant financing components or variable considerations 

in determining performance obligations. 

The Organization adopted the FASB Accounting Standards Update, Not-for-Profit Entities: 

Clarifying the Scope and the Accounting Guidance for Contributions Received and 

Contributions Made, which went into effect for years beginning after December 15, 2018.  This 

guidance is intended to clarify and improve the scope of accounting guidance for contributions 

received and contributions made.  Key provisions in this guidance include clarification regarding 

the accounting for grants and contracts as exchange transactions or contributions, and improving 

guidance to better distinguish between conditional and unconditional contributions. 

Contributions, including unconditional promises to give, are recognized as revenue when 

contributions are received or unconditionally pledged to the Organization.  All contributions are 

without donor restrictions unless specifically restricted by the donor.  When a donor restriction 

expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net 

assets with donor restrictions are reclassified to net assets without donor restrictions and reported 

in the statement of activities and changes in net asset as net assets released from restrictions.  

The adoption of the pronouncement did not result in a change to beginning net assets as of July 

1, 2019.  

Donated Materials and Services: 

Building materials and services are donated for use in construction and other projects.  Amounts 

are reported in the financial statements for voluntary donations of services when those services 

create or enhance nonfinancial assets or require specialized skills provided by individuals 

possessing those skills and which would typically be purchased if not provided by donation. 

Donated materials are reported at their fair value at the time of donation and are included in the 

overall cost basis of each construction project. A majority of the labor that goes into home 

construction is provided by volunteers and is not included in the cost basis of each construction 

project.  For the year ended June 30, 2020, the Organization received a total of 22,928 volunteer 

ReStore, house construction, and office hours.  

Cost of Homes: 

The gross amount of each mortgage note receivable is based on Habitat for Humanity 

International, Inc.’s home pricing guidelines.  Construction and land costs exceeding that amount 

are expensed in the year of closing.  



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 

11 

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 

Use of Estimates: 

In preparing financial statements in conformity with accounting principles generally accepted in 

the United States of America, management is required to make estimates and assumptions that 

affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 

liabilities at the date of the financial statements, and the reported amounts of revenues and 

expenses during the reporting period. These estimates and assumptions are based on 

management’s best estimates and judgment.  Actual results could differ from those estimates. 

Recent Accounting Pronouncements: 

In February 2016, the FASB issued an accounting pronouncement, Leases, which requires 

lessees to recognize a right-of-use asset and lease liability on the balance sheet for all leases with 

a term longer than 12 months. Under this new pronouncement, a modified retrospective 

transition approach may be used, and the new standard is applied to all leases existing at the date 

of initial application. An entity may choose to use either (1) its effective date or (2) the beginning 

of the earliest comparative period presented in the financial statements as its date of initial 

application. The standard is effective for annual reporting periods beginning after December 15, 

2021. Earlier adoption is permitted subject to certain limitations. The Organization is currently 

evaluating the effect the provisions of this pronouncement will have on the financial statements. 

Income Tax Status: 

The Organization is exempt from federal and state income taxes under Section 501(c)(3) of the 

Internal Revenue Code.  

The Organization follows standards that provide clarification on accounting for uncertainty in 

income taxes recognized in the Organization’s financial statements.  The guidance prescribes a 

recognition threshold and measurement attribute for the recognition and measurement of a tax 

position taken, or expected to be taken, in a tax return, and also provides guidance on 

derecognition, classification, interest and penalties, disclosure, and transition. The Organization’s 

policy is to recognize interest and penalties on unrecognized tax benefits in income tax expense. 

No interest and penalties were recorded during the fiscal year ended 2020.  At June 30, 2020, 

there are no significant income tax uncertainties. 

As of June 30, 2020, all required tax returns have been filed. 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 

Subsequent Events: 

The Organization has evaluated events subsequent to the statement of financial position date as 

of June 30, 2020 through September 9, 2021, the date that the financial statements were available 

to be issued.  

NOTE 3  -  MORTGAGE NOTES RECEIVABLE: 

Mortgages receivable consist of noninterest-bearing mortgage notes that are secured by 

properties sold through the home building program and generally mature in 13-30 years, through 

July 2049. Mortgages on houses sold during the year ended 2020, were discounted at Habitat for 

Humanity International, Inc.’s stipulated interest rate of 7.38%. 

Outstanding mortgage notes receivable are as follows: 

June 30, 2020 

Gross payments receivable $     1,103,007 

Imputed interest discount          (558,008) 

    Receivable, net $    544,999 

Gross payments receivable over the next five years, and thereafter, are as follows: 

Year 

2021  $    47,321 

2022         47,321 

2023  47,321 

2024 

2025 

        47,321 

          47,321 

Thereafter   866,402 

Gross payments receivable       1,103,007 

Less: Imputed interest discount  (558,008) 

Receivable, net  $   544,999 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 4  -  COST OF HOMES SOLD: 

Property acquisition and construction costs incurred in connection with the Organization’s home 

building program are capitalized as construction in progress until construction is completed and 

the property is sold.  In the year the property is sold, the total cost is reflected on the statement of 

activities and changes in net assets as cost of homes sold.  The number of properties completed 

each year can vary significantly from year to year, and this can produce variations within the 

Organization’s annual change in net assets. 

NOTE 5  -  CONSTRUCTION IN PROGRESS: 

As of June 30, 2020, the Organization has land costs of $234,500 and construction costs of 

$309,130. As of June 30, 2020, these costs related to 11 projects that were all still in progress at 

year end. 

Generally, the properties under construction are sold below cost when completed. Management 

has not evaluated construction in progress for this probable write-down. 

NOTE 6  -  PROPERTY AND EQUIPMENT: 

Property and equipment consists of the following: 

June 30, 2020 

Land, building and improvements $     437,547 

Computer, equipment and software 13,632 

Vehicles 31,249 

482,428 

Less: Accumulated depreciation (133,553) 

Property and Equipment, Net $     348,875 



WARREN COUNTY HABITAT FOR HUMANITY, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 7  -  REFUNDABLE ADVANCE – PAYROLL PROTECTION PROGRAM LOAN 

The Organization obtained a Paycheck Protection Program (“PPP”) loan under the CARES Act 

in April 2020 for $93,480.  The loan is to provide the Organization with working capital for the 

purpose of maintaining employment levels and paying occupancy costs during a stay-at-home 

period ordered by the governor of New Jersey. PPP loans may be forgiven in part or in whole if 

the borrower maintains its employee count, as well as salary levels, during a specified period.  

The Organization expects to receive full forgiveness of the loan based on the criteria for 

forgiveness. 

The Organization’s policy is to record the proceeds from the PPP loan as a conditional 

government grant through refundable advances. Once the conditions of release have been 

substantially met or explicitly waived, the conditions of this grant will have been satisfied and 

the Organization will recognize the grant revenue.    

Any portion of the loan that is not forgiven must be repaid. Loan payments, if any, are deferred 

under the PPP Flexibility Act, which extends the deferral period until the date the lender receives  

the applicable forgiven amount from the Small Business Administration, which is not to exceed 

10 months after the covered period, and are payable with interest at 1%, through 2025. The loan 

is uncollateralized and guaranteed by the Small Business Administration. 

The Organization received full forgiveness from the Small Business Administration as of April 

14, 2021, based on the criteria for forgiveness. 

NOTE 8  -  NET ASSETS: 

Net assets with donor restrictions consist of the following: 

Community center construction 61,895$   

System 8,072       

Land 120,000   

In-kind services 133,562   

323,529$ 
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 9  -  LEASES: 

In 2017, the Organization entered into a lease agreement with an unrelated party for the rental of 

ReStore space associated with the new ReStore operation. The lease expires in August 2027.  

The Organization is obligated under this lease, for future minimum lease payments as follows: 

Rent expense under this lease amounted to $96,000 for the year ended June 30, 2020.

NOTE 10  -  CONTRIBUTIONS TO HABITAT FOR HUMANITY INTERNATIONAL, INC.: 

Habitat for Humanity International, Inc. is a global partnership, and in recognition of that 

commitment, the Organization covenants with Habitat for Humanity International, Inc. to 

contribute at least 10% of its unrestricted cash contributions, including events profits, to this 

international affiliate.   

In addition, the Organization is required to remit an additional amount towards the Stewardship 

and Organizational Sustainability Incentive (“SOSI”). The tithe for the year ended June 30, 2020, 

was $33,862, which is reported in the statement of functional expenses as contribution to Habitat 

for Humanity International, Inc. The SOSI was $7,500 for the year ended June 30, 2020, which 

is reported in the statement of functional expenses within dues and memberships. 

NOTE 11  -  CONCENTRATIONS OF CREDIT RISK: 

Financial instruments that expose the Organization to concentrations of credit and market risk 

consist primarily of mortgage notes receivable due from homeowners and inventory of 

residential buildings. Although the Organization does not currently foresee a credit risk 

associated with the amounts due, repayment of the amounts is dependent upon the financial 

stability of the homeowners. 

In addition, the Organization maintains its cash in bank deposit accounts at high-quality financial 

institutions.  At times, these balances may exceed federally insured limits. 

Year Ending 

June 30,  

2021 $     96,000 

2022 96,000 

2023 96,000 

2024 96,000 

2025 96,000 

Thereafter        208,000 

Total $   688,000   
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NOTE 12  -  LINE OF CREDIT: 

The Organization has a revolving line of credit with a bank. The available balance on this line is 

$100,000 at June 30, 2020. The revolving line of credit renews annually. At June 30, 2020, the 

Organization had no borrowings under the line and the interest rate was 5.125%. As of October 

2020, the line of credit was increased to $200,000. 

NOTE 13  -  RESTORE, NET: 

ReStore revenue and expenses, which is recorded in ReStore, net on the statement of activities 

and changes in net assets for the year ended June 30, 2020 consist, of the following: 

June 30, 2020

Habitat ReStore merchandise 587,915$          

Sales - Habitat ReStore 589,871 

ReStore Sales Revenue 1,177,786         

Expenses:

Wages 161,651 

Employment taxes 33,866 

Worker compensation expense 10,901 

Insurance 6,187 

Rent 96,000 

Repairs and maintenance 3,986 

Donation pickup costs 4,684 

Food and lodging 4,648 

Telephone and fax 3,858 

Computer expenses 200 

Other expenses 697 

Supplies 8,081 

Bank fees 10,201 

Advertising 2,259 

Donation to ReStore 589,871 

Utilities 18,282 

Total Expenses 955,372 

Change in Net Assets - ReStore 222,414$          
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NOTE 14  -  FUNCTIONAL EXPENSES: 

The costs of providing the various programs and other activities are reflected on a functional 

basis on the statement of functional expenses. Accordingly, certain costs have been allocated 

among the programs and supporting services. General and administrative expenses are those not 

directly identifiable with any specific function, but which provide for the overall support and 

direction of the Organization.  

The financial statements contain certain categories of expense that are attributed to more than 

one program or supporting function. Therefore, expenses require allocation on a reasonable basis 

that is consistently applied. The expenses that are allocated include salaries and wages, payroll 

taxes, and fringe benefits. These costs are allocated based upon actual time spent. 

NOTE 15  -  LIQUIDITY AND AVAILABILITY: 

The following represents the Organization’s financial assets at June 30, 2020, reduced by 

amounts not available for general use within one year of the statement of financial position date 

because of contractual or donor-imposed restrictions.  Amounts available include donor-

restricted amounts that are available for general expenditure in the following year.  

2020 

Cash   $     358,033 

Mortgage receivables, current    47,321 

Accounts receivable 1,909 

   Total financial assets       407,263 

Less amounts not available to be used within one year: 

Net assets with donor restrictions  (323,529) 

Financial assets available to meet general expenditures 

over the next 12 months  $   83,734 

The Organization has a policy to structure its financial assets to be available as its general 

expenditures, liabilities, and other obligations come due. Additionally, the Organization has a 

line of credit for $200,000 fully available. 
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NOTE 16  -  RISKS AND UNCERTAINTIES: 

The Organization is actively monitoring the recent COVID-19 outbreak and its potential impact 

on the employees, clients, and operations. It is not known at this time how much effect the virus 

will have on operations and/or financial results. The potential impact of COVID-19 is not 

foreseeable due to various uncertainties, including the severity of the disease, the duration of the 

outbreak, and actions that may be taken by governmental authorities. 

NOTE 17  -  RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS: 

As a result of an internal review of construction in progress, the Organization discovered that the 

construction in progress relating to several projects completed in the prior year remained on the 

books. Accordingly, the Organization restated net assets as of June 30, 2019. The effect of the 

adjustment was a decrease in construction in progress of $281,163 and net assets as of June 30, 

2019. Changes in net assets for the fiscal year ended June 30, 2020, was not affected as a result 

of these corrections. 

Selected Balance Sheet Date as of June 30, 2019

As Previously 

Reported As Restated

Construction in progress $1,320,964 $1,039,801 

Net assets without donor restrictions $457,914 $176,751 




